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Bega Valley Shire Council submission - Determinants of Regional Airfares (Merimbula Airport focus) 

Bega Valley Shire Council (BVSC) welcomes the opportunity to contribute to the Commission's inquiry. This 
submission has not been endorsed at a Council meeting by our elected officials. Merimbula Airport is the Far 
South Coast's aviation gateway, supporting regular passenger transport to Sydney and Melbourne, air 
freight, and extensive aeromedical and emergency operations. Council has adopted the Merimbula Airport 
Master Plan 2043, which sets a staged pathway to strengthen safety, capacity, reliability and resilience on a 
tightly constrained site that has no feasible relocation alternative. 

Since the arrival of a second Regular Public Transport (RPT) carrier in 2021, BVSC has observed reductions in 
some through-fares (i.e. itineraries through Sydney and Melbourne) however, thin-route economics continue 
to prevent affordable fares. The master plan and recent State/Commonwealth funding for Runway Stage 2 
underscore the importance of capacity-led reliability locally, while national reforms to 
Sydney Kingsford Smith Airport's access regime must be monitored to ensure practical peak-period access 
for regional services is preserved. 

Day-to-day operational costs at Merimbula Airport are recovered predominantly through passenger service 
charges and landing fees. In contrast, major lifecycle renewals and upgrades (runways, taxiways, aprons, 
terminal/parking, safeguarding and resilience) would produce a negative business case if Council were 
required to recover them solely from a thin regional passenger base - a structural issue dating to the 1990s 
transfer of airports from the Commonwealth to local government without durable lifecycle funding or airport 
development frameworks. 

We welcome the Commission's inquiry and are available to discuss the matter further as needed. 

Yours sincerely 

Anthony McMahon 
Chief Executive Officer 

begavalley. nsw.gov.au 







 

 

 

 

 




