




















I 

The mirror image is a flight away from growth. Emerging companies, small and mid-caps, and any 

business whose investment case rests on capital appreciation rather than dividend yield become 

tax-disadvantaged almost by definition, because their return to shareholders comes as capital gain, 

the most heavily taxed outcome. As we told the Senate, the measure would mean almost the end of 

small companies as a destination for patient capital. 

Effectively, all the money will go to Rio, BHP, the big banks - the top ten companies. That is 

where all the money will go. And anyone below that, the cost of capital goes through the roof 

- Geoff Wilson AO, evidence to the Senate, June 2026

Likely beneficiaries Likely disadvantaged 

Major banks 

REITs / property trusts 

Large oil and gas companies 

Mature infrastructure businesses 

High-franked dividend payers 

Small and micro-cap companies 

Early-stage growth companies 

Technology companies 

Emerging industrial companies 

Businesses that reinvest earnings 

The measure would reward companies that distribute profits today while penalising those that 

reinvest to expand productive capacity. This is the opposite of what an economy facing a 

productivity challenge should encourage. 

6.6 The rising cost of capital below the top twenty 

When investors will only willingly hold a narrow band of large, high-yield companies, the supply of 

capital to everyone else contracts, and when the supply of capital to a company falls, its cost of 

capital rises. Importantly, this outcome does not require investors to consciously avoid smaller 

companies. It emerges naturally as millions of Australians independently respond to the same after­

tax incentives. This is the mechanism by which a tax change in Canberra becomes a higher hurdle 

rate in every boardroom outside the index's top tier. 

Segment of the Australian equity market Approx. value Effect 

Top 10 companies (banks, large miners) 

Everything below the top 10-20

Total Australian equity market 

~$1.0 trillion 

~$2.3 trillion 

~$3.3 trillion 

Capital flows in 

Cost of capital rises 

Concentration 

intensifies 

Approximate market structure Figures are indicative and reflect the orders of magnitude cited in evidence to the 

Senate. 

The damage is heaviest precisely where the productivity upside is greatest. Small and emerging 

companies are where new ideas are commercialised and where the productivity frontier is pushed 

outward; raising their cost of capital is a direct tax on the future productive base of the economy. It 

also deepens the concentration documented in Chapter 3, herding capital into a handful of large­

caps and increasing systemic risk in the superannuation savings of millions of Australians. 

6.7 Who benefits: foreign capital and the top twenty 

It is worth asking who, in the end, the resulting flow of capital benefits. The companies at the very 

top of the market are precisely those whose share registers already carry substantial foreign 
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About Wilson Asset Management 

Wilson Asset Management has a track record of making a difference for shareholders and the 

community for over 29 years. As the investment manager for nine leading LICs: WAM Capital (ASX: 

WAM), WAM Leaders (ASX: WLE), WAM Global (ASX: WGB), WAM Microcap (ASX: WMI), WAM Income 

Maximiser (ASX: WMX), WAM Alternative Assets (ASX: WMA), WAM Strategic Value (ASX: WAR), WAM 

Research (ASX: WAX) and WAM Active (ASX: WAA); and four unlisted funds: Wilson Asset Management 

Leaders Fund, Wilson Asset Management Founders Fund, Wilson Asset Management Real Assets Fund 

and Wilson Asset Management Equity Fund, Wilson Asset Management invests over $6.0 billion on 

behalf of more than 130,000 retail and wholesale investors. 

Wilson Asset Management created and is the lead supporter of the first LICs to deliver both investment 

and social returns: Future Generation Australia (ASX: FGX) and Future Generation Global (ASX: FGG), as 

well as Future Generation Women. Wilson Asset Management advocates and acts on behalf of retail 

investors, is a member of the global philanthropic Pledge 1% movement, is a significant funder of many 

Australian charities and provides all team members with $10,000 each year to donate to charities of 

their choice. All philanthropic investments are made by Wilson Asset Management and not the LIC. 

For more information visit www.wilsonassetmanagement.com.au or contact: 

Geoff Wilson AO 

Chairman & 

Chief Investment Officer 

(02) 9247 6755

Kate Thorley Jesse Hamilton Olivia Harris 

Chief Executive Officer Chief Financial Officer Marketing & Digital Manager 

(02) 9247 6755 (02) 9247 6755 (02) 924 7 6755 
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Wilson Asset Management 

Level 26, Governor Phillip Tower 

I Farrer Place, Sydney NSW 2000

+ 61 2 9247 6755

info@wilsonassetmanagement.com.au

wilsonassetmanagement.com.au




