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About The Superpower Institute

The Superpower Institute's (TSI's) mission is to help Australia seize the extraordinary
economic opportunities of the post-carbon world.

A net zero Australion economy will reduce global emissions by just over 1 per cent. But
if Australia successfully seizes the economic advantage in exporting zero emissions
goods, this can create an opportunity for full employment with rising incomes for a
growing population sustained over more than a generation, and reduce global
emissions by up to 10 per cent.

Renowned economist Ross Garnaut and economic public policy expert Rod Sims have
joined forces through The Superpower Institute, to focus on practical research and
policy to unlock this opportunity. The Institute specialises in the policy settings and
market incentives needed to make Australia an economic superpower and provides
practical knowledge to governments and industry to realise this opportunity.

TSI works across the building blocks of the superpower economy including: renewable
energy, green hydrogen, land carbon and minerals processing; the potential zero
carbon export products including green iron and green aluminium; and the enablers
of this economy including economic and fiscal policy, trade policy and regional
development.

https://www.superpowerinstitute.com.au/.
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Submission

TSI welcomes the opportunity to contribute to the Productivity Commission’s inquiries
into five pillars of productivity (‘the inquiries’).

Pillar 5 of the inquiries - Investing in cheaper, cleaner energy and the net zero
transformation - is closely linked to TSI's mission and work program. TSI has published
two pieces of work that are highly relevant.

In November 2024, TSI released The New Energy Trade which demonstrated that five
major economies will not have enough cheap clean energy by mid century to meet
their needs. Due to high transportation costs, trade in clean energy will come mainly in
the form of goods with embodied energy. Australia has a comparative advantage in
exporting these products.

In May 2025, TSI released A Green Iron Plan for Australia. This work analysed green iron
production costs in five prospective locations in Australia and prescribes a policy
package that would make a green iron industry in Australio competitive now.

Both of these pieces of work address two important economic principles relevant to
pillar 5 and productivity more generally.

First, TSI's work focuses on Australia pursuing its comparative advantage. Our
economy will enhance productivity where resources are directed to uses where
Australia enjoys a comparative advantage such as green iron and other commodities
which harness Australia’s natural endowments and capacity to produce large
volumes of low cost renewable energy.

Second, we advocate for a government role to address important market failures.
Market failures can lead to significant economic inefficiencies and government
intervention can remedy this in certain circumstances. Productivity will often be
harmed when market failures persist in the economy.

A prominent example relevant to both concepts is the externality of carbon emissions.
TSI advocates for the most efficient way to address this market failure: carbon pricing
mechanisms at the social cost of carbon, as well as a carbon border adjustment
mechanism compatible with international systems. Utilising the most efficient policy
instruments gives Australia the best chance of leveraging its comparative
advantages, addressing this market failure effectively and enhancing Australia’s
productivity.

Further Information

Please contact TSI's CEO, Baethan Mullen
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