
 

 

 

 

15 September 2025  

The Commissioners  
Productivity Commission 
Level 8, Two Melbourne Quarter 
697 Collins Street 
DOCKLANDS  VIC  3008, Australia 
 

Via email: 5pillars@pc.gov.au 

Dear Commissioners,  

Response to the Productivity Commission Pillar 5 Interim Report - Investing in 
cheaper cleaner energy and the net zero transformation 

We submit the attached report, "Building a Self-Sustaining Australian EV Market," in 
response to your Pillar 5 Interim Report examining Australia's net zero transformation 
policies. 

This independent analysis was commissioned by the Australian Finance Industry 
Association (AFIA), the Electric Vehicle Council (EVC), and the National Automotive 
Leasing & Salary Packaging Association (NALSPA) to provide an evidence-based 
assessment of the Electric Car Discount (EV Fringe Benefits Tax exemption) introduced 
in 2022. 

This occasion represents the first time these three national member-based peak bodies 
have partnered in such a manner, underlying the critical longer-term importance of the 
policy issues under assessment here.   

The research directly addresses concerns raised in your interim report regarding the 
cost-effectiveness of the Electric Car Discount. Our analysis demonstrates that the 
policy is achieving its stated objectives of encouraging EV uptake, reducing transport 
emissions, and supporting the second-hand EV market, while delivering broader 
economic, health, and environmental benefits to Australian society. 

Key findings include: 

• The Electric Car Discount contributed to an estimated 105,500 additional EV 
purchases between 2022-2024 






