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The extent of these costs is significant and adds to the price of the final dwelling, contributing to
housing affordability being at the worst level in 30 years.® CCIWA appreciates the work this
inquiry is doing to identify some of the key barriers to housing supply and to provide
recommendations to ameliorate the potential undersupply of housing now and into the future.

People should get to live where they want to live, in quality homes that match their needs.
However, the construction industry’s regulatory environment can impede this objective.

Greater diversity in housing, particularly in urban areas, can be achieved through several of the
reforms recommended in the interim report. Restrictive zoning is a particularissue becauseit
constrains dwelling types and can discourage private investment.

Land release is also a bottleneck identified by industry that can slow development. This
includes the rate, as well as the type, location and dimensions of land released. Related
agencies should work proactively with industry to make these processes more fit-for-purpose
and unlock supply. Sensible policies that allow additional development closer to train stations
in urban areas could well apply to farmlands located close to main roads in outer areas.

Facilitating the growth and uptake of modern methods of construction, as well as other
innovative housing solutions, will reduce the time between ideation and completion. Reducing
barriers toinnovative products and approaches should, therefore, be a priority.

Outcomes-based regulation is the surest path to enabling innovation, along with resourced and
ready accreditation bodies to testandvalidate new approaches. The role of science, our
universities and research institutions to support such validation needs to be factored into the
PC's recommendations.

Ultimately, this wicked problem could benefit from national leadership that is aligned with
other enabling policy settings, including those that secure the skilled workforces that are
needed to build homes.

Addressing the regulatory burden in the housing industry should have a materialimpact on
housing affordability and the broader economy, with the PC estimating that, in aggregate,
regulations costing individuals and businesses around $28.6 billion annually.”

CCIWA is generally supportive of the inquiry's preliminary recommendations and is taking this
opportunity to provide some additional considerations. Refer to Appendix 1 for CCIWA's
specific comments and relevant recommendations.

Should you wish to discuss the content of this letter further, please do not hesitate to contact
Dr Daniel Kiely, CCIWA Chief Economist, via email at [Redacted]

Yours sincerely/

‘Golsby
C"lief Executive Officer

6 Real Estate Institute of Western Australia. Housing affordability at worst levelin 30 years. 24 June 2026.
’ Productivity Commission. [nquiry report - Creatinga more dynamic and resilient economy. 10 December 2025.
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