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Productivity Commission 
Section 1: Entity overview and resources 

1.1 Strategic direction statement 
The Productivity Commission (the Commission) is the Australian Government’s 
independent research and advisory body on a range of economic, social and environmental 
issues affecting the welfare of Australians. The Commission’s work encompasses all sectors 
of the economy as well as social and environmental issues. Its activities cover all levels of 
government responsibility – Federal, State and Territory and Local.  

As a review and advisory body, the Commission does not have responsibility for 
implementing government programs. It carries out inquiry, research, advising and 
incidental functions prescribed under the Productivity Commission Act 1998. 

The Commission contributes to well-informed policy decision-making and public 
understanding on matters relating to Australia’s economic performance and community 
wellbeing, based on independent and transparent analysis that takes a broad view 
encompassing the interests of the community as a whole, rather than just particular 
industries or groups. The Commission has four broad components of work: 

• government commissioned projects 

• performance reporting and other services to government bodies 

• competitive neutrality complaints activities 

• self initiated-research and statutory annual reporting. 

In 2022–23 and the forward years, the Commission will continue to examine a variety of 
economic, social and environmental issues through its public inquiry and commissioned 
research. Commissioned projects underway include public inquiries into Australia’s 
Productivity Performance (The Productivity Inquiry), Carers Leave, and Australia’s Maritime 
Logistics System, and studies into Aboriginal and Torres Strait Islander Visual Arts and Crafts, 
and the National Schools Reform Agreement.  

The Commission will also operate the Performance Reporting Dashboard and undertake 
further reviews of nationally significant sector—wide Commonwealth-State agreements. 
In addition, the Commission will fulfil the legislated role to report on water plans and 
initiatives nationally and in the Murray-Darling Basin. 
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The Commission will continue to provide cross-jurisdictional reporting on the 
performance of government services; indicators of disadvantage experienced by Aboriginal 
and Torres Strait Islander people; and expenditure on services to Aboriginal and 
Torres Strait Islander people.  

As part of its functions under the National Agreement on Closing the Gap, the Commission 
has developed and maintains a publicly accessible dashboard and annual data compilation 
report, underpinned by an information repository to inform reporting on progress on 
Closing the Gap. The Commission has also commenced the first independent review of 
progress, which will be complementary to an Aboriginal and Torres Strait Islander led 
review. Both reviews happen every three years. 

The Australian Government Competitive Neutrality Complaints Office (AGCNCO) is an 
autonomous office located within the Commission. It receives and investigates complaints 
and advises the Treasurer on the application of competitive neutrality arrangements. 
AGCNCO also provides informal advice on, and assists agencies in, implementing 
competitive neutrality requirements. 

The Commission has a mandate to undertake research to complement its other activities. 
A full list of the Commission’s research reports and supporting research is provided on the 
Commission’s website. 

  







Portfolio Budget Statements  |   
 

Productivity Commission  |  Page 367 

Section 2: Outcomes and planned performance 

Government outcomes are the intended results, impacts or consequences of actions by the 
Government on the Australian community. Commonwealth programs are the primary 
vehicle by which government entities achieve the intended results of their outcome 
statements. Entities are required to identify the programs which contribute to government 
outcomes over the Budget and forward years. 

The Commission’s outcome is described below together with its related programs. 
The following provides detailed information on expenses for each outcome and program, 
further broken down by funding source.  

Note: 
Performance reporting requirements in the Portfolio Budget Statements are part of the 
Commonwealth performance framework established by the Public Governance, 
Performance and Accountability Act 2013. It is anticipated that the performance measure 
described in Portfolio Budget Statements will be read with broader information 
provided in an entity’s corporate plans and annual performance statements – included in 
Annual Reports – to provide a complete picture of an entity’s planned and actual 
performance. 

The most recent corporate plan for the Commission can be found at: 
(https://www.pc.gov.au/about/governance/corporate-plan). 

The most recent annual performance statement can be found at: 
(https://www.pc.gov.au/about/governance/annual-reports). 
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Table 2.2: Performance measure for Outcome 1 (continued) 
Year Performance measures Planned Performance Results 
Budget Year  
2022–23 

As per 2021–22 In 2022–23, the Commission expects to continue 
to deliver robust policy advice to contribute to 
public debate and inform government decisions. 

Forward 
Estimates  
2023–26 

 As per 2022–23 As per 2022–23 

Material changes to Program 1.1 resulting from October 2022–3 Budget Measure: Nil 
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Section 3: Budgeted financial statements 

Section 3 presents budgeted financial statements which provide a comprehensive snapshot 
of entity finances for the 2022–23 budget year, including the impact of budget measures 
and resourcing on financial statements. 

3.1 Budgeted financial statements 
3.1.1 Differences between entity resourcing and financial statements 

There are not material differences between entity resourcing and financial statements. 

3.1.2 Explanatory notes and analysis of budgeted financial statements 

The Commission is budgeting for a break-even result in 2022–23 and the forward years. 
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Table 3.3: Departmental statement of changes in equity – summary of movement 
(Budget year 2022–23)  

  

Retained 
earnings 

 
$’000 

Asset 
revaluation 

reserve 
$’000 

Contributed 
equity/ 
capital 
$’000 

Total 
equity  

 
$’000 

Opening balance as at 1 July 2022     
Balance carried forward from 
  previous period 19,168  1,827  12,140  33,135  

Adjusted opening balance 19,168  1,827  12,140  33,135  
Comprehensive income     

Surplus/(deficit) for the period (1,290) -  -  (1,290) 
Total comprehensive income (1,290) -  -  (1,290) 
Transactions with owners     
Contributions by owners     

Departmental Capital Budget (DCB) -  -  834  834  
Sub-total transactions with 
  owners -  -  834  834  
Estimated closing balance as at 
  30 June 2023 17,878  1,827  12,974  32,679  
Closing balance attributable to 
  the Australian Government 17,878  1,827  12,974  32,679  
Prepared on Australian Accounting Standards basis 
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Table 3.6: Statement of departmental asset movements (Budget year 2022-23)  

  

Buildings 
 
 
 

$'000 

Other 
property, plant 

and 
equipment 

$'000 

Computer 
software and 

intangibles 
 

$'000 

Total 
 
 
 

$'000 

As at 1 July 2022     
Gross book value  4,456  1,201  791  6,448  
Gross book value - ROU assets 19,839  -  -  19,839  
Accumulated depreciation/ 
  amortisation and impairment (559) (353) (790) (1,702) 
Accumulated depreciation/amortisation  
  and impairment - ROU assets (5,123) -  -  (5,123) 

Opening net book balance 18,613  848  1  19,462  
Capital asset additions     

Estimated expenditure on new 
  or replacement assets     
By purchase - appropriation  
  ordinary annual services (a) -  172  20  192  
Total additions -  172  20  192  
Other movements         
Depreciation/amortisation expense (650) (380) (20) (1,050) 
Depreciation/amortisation on  
  ROU assets (2,129) -  -  (2,129) 
Total other movements (2,779) (380) (20) (3,179) 

As at 30 June 2023     
Gross book value 4,456  1,373  811  6,640  
Gross book value - ROU assets 19,839  -  -  19,839  
Accumulated depreciation/ 
  amortisation and impairment (1,209) (733) (810) (2,752) 
Accumulated depreciation/amortisation  
  and impairment - ROU assets (7,252) -  -  (7,252) 

Closing net book balance 15,834  640  1  16,475  
Prepared on Australian Accounting Standards basis. 
a) ‘Appropriation ordinary annual services’ refers to funding provided through Appropriation Bill (No. 1) 

2022–23 for depreciation/amortisation expenses, DCBs or other operational expenses. 

 

 




