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PRODUCTIVITY COMMISSION FINDINGS and my comments

It costs too much to produce cars in Australia. Too few are produced in
our three assembly plants.

Labour costs aren’t much higher than in Germany or Japan, but they’re
four times dearer than in China, Thailand and other developing countries.

Er, wait on  haven't Germany and Japan done OK selling their cars? So,
maybe something else may be wrong in Australia? Something like we're in
too much mortgage debt to replace the car?

Worldwide, production of cars exceeds demand.

Really? There vint a lot people about who'd like o car—or want to replace
their old car? Surely, you mean there’s not sufficient effective demand
warldwide ? Maybe this is not over-production but under-consumption?

Maybe the problem is that most Australians (ond many people worldwide)
haven't the wherewithal, the scratch, to buy cars because the credit card is
maxed out. Some might say we're in a depression.

And haven't tax regimes that favour inflating lond bubbles and fining
producers and purchasers got something to do with that state of affairs?
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The Henry Tax Review thought so, and recommended instead of taxing
labour and capital-mobile factors of production—that we should change the
emphasis to immobile land, including minerals.

Maybe Ken Henry was onto something, Productivity Commission? Maybe
that’s where we can cut our costs astronomically, because taxes and their
deadweight cascade right throughout the Australian economy and add
vastly to costs. (Land rents don’t do this, guys!)

If we heed Ken Henry's recommendations maybe Australia would start

manufacturing again?
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ONE COMMENT

Michael says: Decem

My wife's employer (retail) just introduced a new policy.

The policy states that “After the third decline of a customers credit card
all goods are to be returned to the shelf and the customer ‘moved on’.
The reason is that customers’ whose credit cards refuse funds at the
cash register are causing major delays and large queues of angry people
which is costing the business owner money.
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