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,QWURGXFWLRQ

��� 7KLV�VXEPLVVLRQ�UHIHUV�WR�WKH�%URDGFDVWLQJ�RI�7HOHYLVLRQ�SURJUDPV�DQG

WKH�GRPHVWLF�$XVWUDOLDQ�WHOHYLVLRQ�SURGXFWLRQ�LQGXVWU\

%URDGFDVWLQJ

��� *RYHUQPHQW� VXEVLG\� DQG� UHJXODWLRQ� GLUHFWO\� DIIHFW� WKH� $XVWUDOLDQ

EURDGFDVWLQJ� LQGXVWU\� EXW� WKH� KHDOWK� RI� WKH� GRPHVWLF� WHOHYLVLRQ

SURGXFWLRQ� LQGXVWU\� GRHV� QRW� FRUUHODWH� WR� WKH� VWDWH� RI� WKH

%URDGFDVWLQJ�LQGXVWU\�

��� 7KH� EURDGFDVWLQJ� LQGXVWU\� LV� YHU\� KHDOWK\�� ZLWK� D� PDUJLQ� RI� �����

'HVSLWH�WKLV�ILQDQFLDO�YLWDOLW\��WKH�EURDGFDVWLQJ�LQGXVWU\�GRHV�QRW�SD\

DGHTXDWH�IHHV�IRU�GRPHVWLF�SURJUDPPLQJ���7KLV�LV�GXH�WR�JRYHUQPHQW

VXEVLGLHV�DQG�WKH�UHODWLYHO\�FKHDS�FRVW�RI�LPSRUWHG�SURJUDPPLQJ�

��� 7R� FRYHU� WKH� ORZ� OLFHQVH� IHHV�� LQGHSHQGHQW� SURGXFHUV� DUH� IRUFHG� WR

ORRN� RYHUVHDV� IRU� IXQGV� RU� XVH� WKH� JRYHUQPHQW� VXEVLGLHV� RI

µLQYHVWPHQW¶�E\�WKH�)LOP�)LQDQFH�&RUSRUDWLRQ��))&��RU�WKH�$XVWUDOLDQ

)LOP�&RPPLVVLRQ��$)&��

��� 'RPHVWLF�SURGXFHUV�DUH�DOZD\V�FRPSHWLQJ�ZLWK�HDFK�RWKHU�DQG�ZLWK

LPSRUWHG� SURGXFWV�� � %XW� WKH� JUHDWHU� FRPSHWLWLRQ� LV� ZLWK� LPSRUWHG

SURGXFWV�DV�WKH�OLFHQVHHV�DUH�DOZD\V�LQ�D�SRVLWLRQ�WR�VHOO�DW�OHVV�WKDQ

WKH�FRVW�RI�D�ORFDOO\�SURGXFHG�SURGXFW�

��� 7KLV� LV� FRPSRXQGHG� E\� DQWL�FRPSHWLWLYH� SUDFWLFHV� E\� EURDGFDVWHUV�

WKH�QDWXUH�RI�WKH�LQWHUQDWLRQDO�WUDGH�LQ�WHOHYLVLRQ�SURGXFWV��WKH�VHOOLQJ

SUDFWLFHV�RI�86�GLVWULEXWRUV�DQG�D�ODFN�RI�D�XQLI\LQJ�DLP�RQ�WKH�SDUW�RI

WKH� $XVWUDOLDQ� *RYHUQPHQW� SROLFLHV� UHJDUGLQJ� LPSRUWLQJ� SURJUDPV�

JRYHUQPHQW�VXEVLGLHV�DQG�SULYDWH�LQYHVWPHQW�

����������������������������������������
��5DGLR�DQG�7HOHYLVLRQ�6HUYLFHV��$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV������������
&DW�1R�������



$QWL�FRPSHWLWLYH�SUDFWLFHV�E\�EURDGFDVWHUV

��� (DFK�RI� WKH�FRPPHUFLDO�EURDGFDVWHUV�KDV�VLJQHG�XS� WR� RQH� RU�PRUH

µVWXGLR�RXWSXW¶�GHDOV�ZKLFK�H[FOXGH�RU�UHVWULFW�RWKHU�EURDGFDVWHUV�IURP

ELGGLQJ�IRU�WKH�SURJUDPPLQJ�IURP�WKDW�VWXGLR�RU�VRXUFH�

��� 7KH�$%&�DOVR�KDV�VXFK�D�GHDO�ZLWK�WKH�%%&�� �,W� LV�HYHU\�ELW�DV�DQWL�

FRPSHWLWLYH�IRU�WKH�FRPPHUFLDO�EURDGFDVWHUV�DQG�VR�VKRXOG�DOVR�FRPH

WR�WKH�DWWHQWLRQ�RI�WKH�,QTXLU\�

��� 6%6�KDV�D�VLPLODU�GHDO�ZLWK�&KDQQHO��� LQ� WKH�8.��EXW� ,�EHOLHYH� LW� LV

PRUH�RI�DQ�XQGHUVWDQGLQJ�DNLQ� WR�D�JHQWOHPDQ¶V� DJUHHPHQW�� � $JDLQ

WKH� HIIHFW� RI� WKLV� LV� WR� UHVWULFW� FRPSHWLWLRQ� EHWZHHQ� DOO� $XVWUDOLDQ

1HWZRUNV�

,QWHUQDWLRQDO�7UDGH

��� (IIHFWLYHO\�WKHUH�DUH�WZR�SRVLWLRQV�IRU�QDWLRQDO�JRYHUQPHQWV�

��� 7KH�86�PRGHO�ZKLFK�VHHNV�WR�SUHYHQW�DQ\�GRPHVWLF�TXRWDV��FRQWUROV

RU�UHVWULFWLRQV�RQ�WKH�DELOLW\�RI�KHU�GRPHVWLF�LQGXVWU\�WR�VHOO�LQWR�DQ\

PDUNHW�LQ�WKH�ZRUOG�

��� 2SSRVLQJ�WKLV�LV�WKH�)UHQFK�PRGHO�ZKLFK�LGHQWLILHV�WKH�VRYHUHLJQW\�RI

D� QDWLRQ� WR� KDYH� LWV� RZQ� FDSDFLW\� WR� SURGXFH� SURGXFWV� IRU� LW¶V� RZQ

PDUNHW���&RQVHTXHQWO\��WR�HUHFW�DQ\�EDUULHUV�QHFHVVDU\�WR�SURWHFW�KHU

SURGXFHUV� IURP� FRPSHWLQJ� ZLWK� ORZHU� SULFHG� LPSRUWHG� SURGXFWV� LV

GHHPHG�D�UHVSRQVLELOLW\�RI�*RYHUQPHQW�

��� $XVWUDOLD�GRHV�KDYH�D�TXRWD�LQ�WKH�IRUP�RI�D�SRLQWV�EDVHG�V\VWHP�RI

WKH� $XVWUDOLDQ� &RQWHQW� 6WDQGDUG�� � 7KH� DSSOLFDWLRQ� RI� WKH� $XVWUDOLDQ

&RQWHQW�6WDQGDUG�LV�D�VRXUFH�RI�DQQR\DQFH�IRU�WKH�86�*RYHUQPHQW�LQ

SXUVXLW�RI�LWV�IUHH�PDUNHW�SROLFLHV�

��� $GGLWLRQDOO\��WKH�SXUSRVH�RI�WKH�$XVWUDOLDQ�&RQWHQW�6WDQGDUG�KDV�EHHQ

FRPSURPLVHG� E\� WKH� DSSOLFDWLRQ� RI� WKH� &ORVHU� (FRQRPLF� 5HODWLRQV

$JUHHPHQW�ZLWK�1HZ�=HDODQG�



6HOOLQJ�3UDFWLFHV�RI�WKH�86�'LVWULEXWRUV

��� 7KH�WDFWLFV�RI�86�'LVWULEXWRUV�DUH�DV�IROORZV�

á /RFN� GRZQ� VWXGLR� RXWSXW� GHDOV�� +RZHYHU�� LW� VKRXOG� EH� QRWHG� WKDW

WKHVH�DUH�YROXQWDULO\�HQWHUHG�LQWR�E\�WKH�$XVWUDOLDQ�1HWZRUNV�

á %OLQG�ELGGLQJ��L�H��ELGGLQJ�IRU�D�SURJUDP�XQVHHQ�E\�WKH�SXUFKDVHU�

á 7KLUG� OLQH�IRUFLQJ��WKH�SUDFWLFH�RI�EXQGOLQJ�SURJUDPPLQJ� WRJHWKHU� WR

IRUFH� XS� WKH� WRWDO� KRXUV� RI� SURGXFW� VROG� DQG� WKHUHIRUH� DYDLODEOH� IRU

XVH�E\�WKH�EURDGFDVWHUV�

��� 7KLUG� OLQH� IRUFLQJ� GRHV�PRUH� WKDQ� IRUFH� XQZDQWHG� SURGXFWV� RQ� WKH

SXUFKDVHU���)RU�H[DPSOH��D�3URJUDP�6HULHV�µ$¶�����;���KRXU�HSLVRGHV�

LV�DYDLODEOH�DW�D�SULFH�LQ�H[FHVV�RI�WKH�SULFH�WKH�QHWZRUN�LV�ZLOOLQJ�WR

SD\���5DWKHU�WKDQ�GURS�WKH�SULFH�RWKHU�SURJUDPPLQJ��6LWFRPV�µ%¶�DQG

µ&¶�� DUH� DGGHG� DQG� RIIHUHG� DV� D� SDFNDJH�� � 6R� LQVWHDG� RI� EX\LQJ� ��

KRXUV�DW�WKH�SULFH�WKH\�ZDQW��WKH\�ZLOO�JHW�DQ�DGGLWLRQDO����KRXUV�RI

SURJUDPPLQJ��L�H����6HULHV�RI����;�����KRXU�6LWFRPV�

��� ,W� LV� WKHQ� D� PDWWHU� RI� FRPPHUFLDO� VHQVH� WR� H[SORLW� DOO� WKLV

SURJUDPPLQJ�WR�WKH�IXOOHVW�WR�PD[LPLVH�UHWXUQ�RQ�H[SHQGLWXUH���7KLV

OLWHUDOO\� HDWV� LQWR� WKH� QHWZRUN� VFKHGXOHV� UHGXFLQJ� WKH� RSSRUWXQLWLHV

IRU�ORFDO�SURGXFHUV�

��� ,W� LV� LOOHJDO� LQ� WKH�86� ILOP�GLVWULEXWLRQ� LQGXVWU\� WR�VHOO� ILOP� ULJKWV� E\

EOLQG�ELGV�RU�EORFN�ERRNLQJV��D�WKLUG�OLQH�IRUFLQJ�PHFKDQLVP��HQVXULQJ

H[KLELWRUV� SXUFKDVH� ILOPV� WKH\�PD\� QRW� ZDQW�� � +RZHYHU�� ,� DP� QRW

VXUH�LI�LW�LV�SROLFHG�DW�DOO�

��� 7KH� LQTXLU\� VKRXOG� DVFHUWDLQ� LI� WKH� SURJUDP� VDOHV� IDOO� XQGHU� 86� RU

$XVWUDOLDQ�&RUSRUDWH�/DZV�� � ,I� $XVWUDOLDQ�� LW� LV� D�PDWWHU� RI� HQVXULQJ

WKH�SUDFWLFHV�DUH�IDLU�DQG�IUHHO\�FRPSHWLWLYH�EHWZHHQ�WKH�SXUFKDVHUV�

��� ,I�WKH\�IDOO�XQGHU�86�ODZV�LW�EHFRPHV�D�IDFWRU�WR�XVH�LQ�GHPRQVWUDWLQJ

WKH�86� ODZV�DQG� WKLHU�DSSOLFDWLRQ� IRVWHU�XQIDLU� FRPSHWLWLYH�SUDFWLFHV



LQ�WKH� LQWHUQDWLRQDO�WUDGH� LQ�WHOHYLVLRQ�SURGXFWV�� �7KLV�ZHDNHQV�WKHLU

IUHH�PDUNHW�VWDQFH�RQ�VXFK�WUDGH�

7DULII�3URWHFWLRQ

��� 7KH� )UHQFK� *RYHUQPHQW¶V� OREE\LQJ� H[FOXGHG� WKH� WUDGH� LQ� WHOHYLVLRQ

SURGXFWV�IURP�WKH�SUHYLRXV�URXQG�RI�*$77�WDONV�

��� 7KH�RWKHU�DJUHHPHQWV�VXJJHVWLQJ�FXOWXUDO�SURGXFWV�FDQQRW�EH�VXEMHFW

WR�WDULIIV�GHVHUYHV�VRPH�WKRXJKW���,I�WKH�SURGXFWV�DUH�YDOXHG�HQRXJK

WR� UHFHLYH� VSHFLDO� WUHDWPHQW� LQ� UHODWLRQ� WR� FXVWRPV�� WKHQ� WKH\� DUH

LPSRUWDQW�HQRXJK�WR�EH�YDOXHG�E\�DOO�QDWLRQDO�JRYHUQPHQWV

��� ,W� LV� ORJLFDO� WR� WKHQ� H[SHFW� WKH� DELOLW\� DQG� FDSDFLW\� WR� PDNH� VXFK

SURGXFWV� LV�D� VSHFLDO� FDVH��DQG�VR��GHVHUYLQJ�RI�ZKDWHYHU� GHJUHH� RI

SURWHFWLRQ�� VXEVLG\� RU� UHVWULFWLRQ� JRYHUQPHQWV� VHH� ILW� WR� XVH� WR

HVWDEOLVK�RU�PDLQWDLQ�WKHLU�GRPHVWLF�LQGXVWU\�

,QWHUQDO�&RPSHWLWLRQ

��� 7KH�)UHH�7R�$LU� �)7$��7HOHYLVLRQ�1HWZRUNV�FRPSHWH�ZLWK�HDFK�RWKHU

IRU�WKH�DXGLHQFH���7KH�HPHUJHQFH�RI�3D\�7HOHYLVLRQ�LV�LQ�FRPSHWLWLRQ

ZLWK�WKH�)7$�1HWZRUNV�

��� 'XH� WR� WKLV� IDFW� WKH�)7$�1HWZRUNV�VKRXOG� QRW� EH� DOORZHG� WR� RZQ� RU

KROG� LQWHUHVWV� LQ� WKH� HPHUJLQJ� 3D\� 7HOHYLVLRQ� 'LVWULEXWRUV� RU

&KDQQHOV���7KLV�VKRXOG�DOVR�DSSO\�WR�$%&�DQG�6%6�



&RQFOXVLRQ

��� $QWL�FRPSHWLWLYH�SUDFWLFHV�VKRXOG�EH� LOOHJDO�DQG�HQIRUFHG�� �1HWZRUNV

VKRXOG�FRPSHWH�IRU�LQGLYLGXDO�SURJUDPV�RQ�D�IDLU�DQG�HTXDO�EDVLV�

��� 7KH� $XVWUDOLDQ� *RYHUQPHQW� QHHGV� WR� LQTXLUH� LQWR� WKH� 3URGXFWLRQ� RI

GRPHVWLF�WHOHYLVLRQ�SURGXFW�WR�HQVXUH�WKH�LQGXVWU\�LV�D�YLDEOH�SDUW�RI

WKH�QDWLRQDO�HQWHUWDLQPHQW�HFRQRP\�

��� *RYHUQPHQW� VXEVLGLHV� IRU� SURJUDP� SURGXFWLRQ� VKRXOG� FHDVH� DQG� EH

UHSODFHG� ZLWK� DQ� HDVLO\� PDQDJHG� V\VWHP� WR� HQFRXUDJH� SULYDWH

LQYHVWPHQW�LQ�$XVWUDOLDQ�WHOHYLVLRQ�SURGXFWV�

��� ,PSRUWHG� SURJUDPV� VKRXOG� EH� VXEMHFW� WR� WDULIIV� WR� HQVXUH� ORFDO

SURGXFHUV�DUH�FRPSHWLQJ�RQ�DQ�HTXDO�IRRWLQJ�ZLWK�RYHUVHDV�SURGXFWV�

7KH� UHYHQXHV� UDLVHG� FRXOG� EH� XVHG� WR� RIIVHW� WD[� FRQFHVVLRQV� IRU

LQYHVWRUV�LQ�ORFDO�SURGXFW�

��� &RQIOLFWV�RI� LQWHUHVW�VKRXOG�EH�SUHYHQWHG�E\� LQFOXGLQJ�3D\�7HOHYLVLRQ

DV� DQRWKHU� H[DPSOH� RI� FURVV�PHGLD� RZQHUVKLS� DQG� VXEMHFW� WR

UHJXODWLRQV�


