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Deear Mr Banks

Thank you for the opportenity 1o comment on the Commission's deafi discussion PApET 0N
first homse ownership, The Motoe Trades Assocziation of Australin, on behalf af i1s Member
bodies, would like o make a namber of brief comments in relotion te that draft

The Mator Trades Association of Austrolin (MTAA) is the Largest ‘stand alone” small
Dusimess associalion in the country, representing aver 80,000 businesses and 250,000
emnployees in a trade with an 388 billion annual temover. The Matar Trades Associatian af
Australia is the national representative organasation af the recail, service and repair sectors of
the Australinn sutomotive industry. The Association (s a federation of the molor trdes
associalions and the sutomohile chambers of commerce in ench stste and tem bory as well s
the NSW based Service Siation Association Lid (SSA Lud) and the Australian Aulamohils
Dealers Association {AADAL

MTAM notes that section five of the draft discussion paper examines the smpact thut cenain
uspects of the vanious Commonwealth, state and temmitory taxation regimes may have had an
house prices and the affordobility of housing. MTAA s concerned that the Productivily
Lommission appears o advocate the removal of stamp dulies in favour all “podentially moee
effcient ways of raiging revenue than stamp duties™, including payroll tax and the GST.
MTAA believes that an incremse in either the scope or the rate of payroll ax would be
unjustified and would amaunt to an unfair barden on businesses and a tax on jobs.

MTAA is aware that many small businesses are currendly exempt from payradl tx and the
Associntion i3 cancemed that those exemptions nsay be removed in acder 1o TECOUP FEVErle b
lost 25 a resull of the removal of stamp duties on prapesty transfers. Such an outcome would .
inflict sagmificant hardship on many :-rrnll businesses and would likely jead 1o job lass=s and
buisiness closwres. As such, MTAA strongly apposes the Commission's prapasal to remove
stamp duties from property tansfers and replace that lost revenue with increased payrall L2x
collections. MTAA also notes that the Commission proposes that stamg duties on propeny

~could be rermoved i faevour of increasing lond taxes. MTAA believes that such proposal
would again constitate an unfair burden en businesses as it would likely imcresse the land s
payable on business premises.

MTAA also potes that the Commissian siggests that greater reliance could be placed on GST
revenues in ceder to allow for the removal of stamp duties an property. MTAA would
strangly oppose any propasal 1o increase the rate of the G3T or broaden its scops.
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MTAA mooes that an page 77 of the discussion droft, the remarks that "as stomp duties add
anly marginally to the price of bousing, their removal could not be expected 1o have a large
effect on housing affordability”. Consequently, MTAA questions the valuee of propasals o
increase (axes and charges on basineas in ocder 10 benefit first home buvers, when it appears
that the cffect of such changes will be of marginal benefit to first home buyers.

Finally, MTAA also believes that If stemp duties are to be removed from property transfers

and be replaced with “potentially mare efficient forms of taxation” then the similar and -
inefTicient stamp duties that are currently levied on motor vehicles should alse be remaved.

If you have any questions, please do not hesitate (o comtact me oa (02) 6273 4333,

Yours singerely

MiciseL DELANEY
Execulive Mirecior 0t
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