SUBMISSION to

The Gambling Inquiry,
Productivity Commission,
PO Box 80,

BELCONNEN, A.C.T. 2616

The enclosed newspaper clippings mention "political realities" and
"commercial realities". Not surprising, for they were culled from the
Business Section of the Courier-Mail, 23/10/98. They illustrate
clearly that once a nation has climbed aboard the "gambling tiger"™ the
process which follows is well-nigh irreversible. Hawever, what follows
is not in the best interests of that nation's citizens, and there are
other "realities" which your group needs to consider.

Serious and growing problems with addiction to gaming certainly has to
head the list. The side—-effects of this condition are much the same as
for other forms of addiction: criminal activity to feed the habit,
diversion of resources from legitimate and necessary forms of spending
(e.g. payment of bills, provision of food, clothing, shelter, medical
treatment, etc. for self and dependents), social pressures leading to
marital and relationship breakdowns, depression, bankruptcy and suicide
in some cases. There are costs associated with these side effects, both
financial and social, so your group cannot afford to ignore them in your
deliberations.

Crown Casino, in the attached newspaper article, is reported to have
argued, that '"changes were necessary if it was to compete with other
large world casinos. . ." Globalism in the economic and commercial
sphere comes at a price. The price already has been attrition of the
middle class, accompanied by a rise” in the numbers of poorer people,
with oppression of the poor rising to new heights (the taxpayers are the
losers if Crown Casino wins its political campaign), and enormous growth
in the disparity between rich and poor. The political impact of such
changes has only just begun to surface, with the much-maligned One
Nation Party being the third highest polling party at the recent Federal
elections. No—one can predict the future course of events, but the
discontent in certain sectors of the community which gave rise to One
Nation is not going to go away unless some means can be found of
spreading the "benefits" (financial returns) of globally minded
enterprises more equitably throughout the community. This I see as your
most pressing and difficult task. Somehow the insatiable demands of
Lloyd Williams, Kerry Packer and likeminded high—flyers have to be
effectively contained.
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(Mrs) V.A. Wigzell

17 Royal St ,
ALEXANDRA HILLS Q 4161
25/10/98



By‘ CHRISTOPHER LINES

CROWN Casino and Kerry
Packer have effectively handed a
ransom note to Victoria, warning
a"proposed rescue of the strug-
élmg gaming business is depen-
dent on'a series of government
favours mcludmg tax cuts.

Mr ‘Packer’s ‘Consolidated
Press: -Holdings said yesterday it
wanted to proceed with a plan to
pump $425 million into embattied
Crown in return for half its
future cash flows.:

But it made no commltment to
do so ahead of an approach by
Crown to the Kennett Govern-
ment’'s Casino and Gaming
Authority for a series of major
concessions:
¢ Inits starthng requests Crown
ha.s asked for tax o its turnover

from- high-roller- gamblers to be -

cut to 8 percent, from a'current
effective rate of about 12 percent.
* And it wants tax on domestic
gaming turnover to be reduced to
15 percent from 22.25 percent.
“Crown als6 has applied for its
casino licence exclusivity to be
extended beyond the current 12
years and for permission to add
ahother 1000 poker machines to
its}350 gaming tables and 2500
g g ma&l;ln\es .
nd Cons]’ress ‘said it wanted
the obhgatlon on Crown to build
a second hotel tower and a the-

atre at its massive Melbourne .
a that Lloyd could not have got a

complex — a promise which was a
key part of its bid for the casino
hcence — to be removed.
Crown argued the changes
were necessary if it was to com-
pet.ej;wikth other large world
-casinos, particularly those in Las
Vegas which were taxed at 6 to 8
percent on high-roller turnover.

; ConsPresss decision not to :

proceed on the rescue deal 2
d.ins nber.

“end’ upas a small domestic o]

ation . liké  Adelaidé’s Casin :
leSs 'regulatory arra.ngem nts
Were OV

jérHaitied andithe itax
o T
DAD¥ ‘Xne"ﬁ%ﬂ"an‘ ;

-_$80-90 mllllon in:- protltr a.year -
>tfie; $36m :

COMMENT,

THE simple unarguable truth is
that Lloyd Williams got a licence
to print money — arguably, two
licences. Then he blew it/them in
an orgy of over-spending.

And his own numbers yester-
day spelt this out with brutal
clarity.

‘In 1993, Williams won Victoria’s
monopoly casino licence with an
investment proposal that would
cost around $800 million, includ-
ing the $260 million upfront
licence fee.

When the dust finally settled..

“om*Melbourne's': Taj: Mahal-on™|

thé-Yarra, the spend had passed Y
$2 billion. '

Even accepting the argument,,_»
that he aimed for. something .
special to lure foreign high-
rolling tourists, he could have got
a Taj Mahal for closer to $15 bil- -
lion ali-up.

After all, that would- still have
involved spending more than
double the original améunt on
the building itself. And Sydney
managed. its casino forraround

“$1.2 billion, mcludmg its bigger
. licence fee. . "

Is anyone senously suggestmg

“world-class’ casino and enter-
tainment centre” by spending
around $300 million more than

was spent on Parllament House' rl

in. Canberra?::

Spend $500 mllllon less. and
Crown’s profit, numbers . -are
transformed.v ol B

It would bé gem!raLng closer to

Terry McCrann = . :

1] _,'4;saidit as“ﬂip,
od'h‘st’»itha.t the’ deal

115 3 T ;
has ‘gotito d; sif "
‘the revenue and cost’ sldea&%&polnﬂ wfnthLloyd ad

'No need

And'of caurse,
stuck.to the orlgmal pro-
.posal whieh won the ten-
er, he would-not.need
Kerry Packer.or a Vlctor—'
‘ign government rescue..
The major institutional
shareholders in Crown

ady getting too good a
l(ifeal, and that good deal or
not, there was no need to:
“invite him in anyway. -

“They would certainly
’see the first quarter num-
bers as supportmg that
view. :
Bottom-line proflt was
running at $36 million a.

after all cash expenses at

.more than $120 rmlhon a

year. :

Further thls is arguably

at the. bottom of Crovivn S-
any ;

ﬁt“iv’é‘ta
86 { «w?jrlmodi th

.of the busmess. o&’? eldf e

- cated than’ that; and that

k that Packer was al-:. .L !
think tha .Ato find Jeff Kennett.play- !

year, and gross cash flow -

“f:The gross cash floWicer=:
:|.ftainly. demonstrates;that‘
2:*Crown and the casino de.
- lznot need to be “rescued

.to mwte

gain.*
-~ This commentatgr be-
lievés it’s’ more.dompli-

-on balance the <Packer
~ proposal was a win-win for
- both .Packer and exxstmg
‘ shareholders.’

That, aside, were ’i.loyd

ing- Father. “Christmas —
ard the mother of all
:Father.. Christmases at
" ‘that'— the current Pa.cker
deal would be absurd.
The: ‘portiolio ; -of glfts
that Lloyd is seeking from
the Victorian”taxpayer
add up toa potentlal $150
" million a yea.r
With very Tittle ad- _
_ ditional cost — the. biggest
would be the annual inter-
est bill on buying the extra
-1000 pokies — most of that
argp:toscash ﬂé’c 2

mitted al his'press confer—
Jence yeéterday

o Butpwith ‘that sort of ..
“eash flow; and consequent’
bottom-lme proﬁt -why
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“packer hands Government uftimatum

!‘ - FromPage 27 .. tire wish list but said the casino. proceed with the joint venture,
. “Fdon’t think he'(Mr Packer).. had to be helped. "™~ s Beenlothe deal would require approval
necessarily wants to get out of + I understand politicél reali--~ from Crown’s shareholders.
the deal. I think Mr Packer se- ties, but what 1 am talking = The paradox was thad-ap-
nior and Mr _Packer.junior both about is commercial. realities. prova.l -from the VEGA would
likethis-industry," he said. - We're not just saying this as signiﬁcanﬁly'impr:'ove .Crown’s
Mr Williams, 2 good friend of Crown, we're saying this as far financial position-and therefore
. Mr Packer and Victorian Prem- 38 the Australian casino busi- make a proposal to deliver -half
jer Jeff Kennett, expressed no ness is concerned,” he said. . of ‘the- casino’s cashflows to.
confidence that the Govern- If the VCGA granted the re- ConsPress,_i,n return for. $425
ment would grant Crown’'s en- quests and ConsPress agreedto - million.eyen more unpa.lat_able.
. . . : o e i e
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