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“During the Action Agenda process the following issues were raised in relation to both the Factor (f)
Scheme and the PIIP:
•  only nine companies out of the thirty-odd companies that supply the PBS and have significant activity in

Australia, are participants in the PIIP Program.  A total of 17 companies participated in Phases I and II
of Factor (f).  This has meant, however, that the total funding provided under the Program was
significant for the participating companies in contributing to activity and influencing decisions;

•  the funding in both of the Programs was fully committed up front meaning that companies not ready to
apply when the Programs were launched were unable to access the Programs for their duration.  This
meant, however, that the companies in the Program were provided with a high degree of certainty;

•  that funding under both Programs was only provided to MNCs.  In fact, under PIIP, 40% of funds are
committed to companies that are Australian owned and operating in a global industry.  The design of
both Programs, however, encourages the participation of companies experiencing low prices through
listing on the PBS rather than companies demonstrating reduced activity as a result of low prices;

•  no funding was provided for capital investment through either of the programs.  This has possibly
contributed to some of the infrastructure gaps and lack of primary manufacturing capability identified in
the Action Agenda process and may provide industry with the perception that such investments are not
valued in Australia.  However, through PIIP, participating companies were encouraged to make capital
investments and to form partnerships through Broad Activity Commitments to embed MNCs in
Australia.  As funding was not tied to these commitments, there was no direct financial incentive for
companies to do so.  There are, however, some examples where partnerships were formed (such as
AstraZeneca and Griffith University - see Case Study 1); and

•  under the PIIP, funding has been at the same rate for all approved additional R&D and PVA, rather
than graduated according to the value of the activity to the Australian industry or the difficulty of
achieving additional activity.  This has, however, resulted in simple and transparent program
administration.”

 


