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The terms of reference of your committee in the clearest possible terms cover Bass
Strait, part of Australia’s coastal waters.

The following are excernts from some paners relating to the issue of crossing
Australian coastal waters between Victoria and Tasmania for the purpose for tourism
and freight.

The full version of these papers are possibly held by Ministers, in the large PM’s file
described by Bob Cheek in his book Confessions of a Feiret Salesman and by relevant
departments of the states of Tasmania, Victoria and the Commonwealth.

The Melbourne City Council’s CEO Elisabeth Proust was the first CEO to support the
equitable link. She said:

'This was followed by the Victorian Labor Caucus and in the lead article on the font
page of the Herald Sun and on the billboards and support from the Kennett
Government.

All major industries in Tasmania supported the link, so did TT Line. It’s acting CEO
said:

Keating then offered dramatically low passenger and vehicie fares for the 1996
Federal election.




The Coalition in 1996, at the time of the 1996 Federal election, promised this:

It expected competition to drive passenger fares down. This did not eventuate
possibly because Tasmania introduced large under utilised capacity crossing Bass
Strait. The Coalition also recognised Bass Strait as part of the National Highway.
They were intent on passenger fares dropping through competition.

In the same document they expected lower fares and a review of the scheme annually
for equity to be maintained.
They said:




The Coalition went on to say:




Then three officers, one from Tasmania, Victoria and the Commonwealth estimated
the cost of full equalisation, based on the following fares at $28 million a year but the
estimate made in 1996 by the Coalition for 1998 /1999 was to be $22.5 million a year
for full equalisation. The two figures are very close and equalisation was very
affordable and within the range contemplated by Canberra .

The following fares were assessed to be the basis for the scheme.

The same report concluded the following, contrary to equalisation promises,
destroying equalisation and trying to move away from National Highway promises.




I would expect that the estirnate cost far more than the $3 million suggested.

Then a Tasmanian Minister, Brenton Best of Tasmanian Labor, promised

And I negotiated a trial of highway level fares in winter that brought the following
increases as reported in a Federal BTRE report.

And Peter Nixon in the Federally funded Nixon Report into Tasmania wrote after the
BSPVES was introduced:




The impact of the BSPVES was said to:

When discussing the difficulties with Spirit Three from Sydney to Devonport that
duplicated a major part of the national sea highway link and used a limited capped
version of the BSPVES.




VECCT urged the Transport Minister of Victoria, who came with me to Canberra
some years before, to fight for a highway link

This leaves open an Auslink link and no need to specifically direct TFES to cover
exports.

Then John Howard followed somewhat the officer’s advice




A

But Commonwealth officers could and should have ensured that sea passenger fares
were reduced in summer to maintain all year equal total fares and maintain the
equalisation scheme. They however let the BSPVES turn into an assistance scheme
with no sea-based competition.

In rejecting a Productivity Commission TFES interim finding John Howard said




But didn’t acknowledge that for equalisation it should equalise up to 5 people in a car
and the scheme had cost Commonwealth taxpayers many time that of the Keating
offer as it was the stated intention of the scheme through federal cost of also funding
competition under the BSPVES to force passenger fares down.

Then the focus of the BSPVES changed from the first BTRE report to Tasmanian
travel packages not “equalisation”

* While the TT line said to the public that
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year in its TFES report referred to the stated

Victorian Government position as follows

And the Productivity Commission last

Then the CEO of TT Line
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And then Federal Labor supported the suggesting of the Tasmanian peak tourism
body re the BSPVES accepting the highway link and an aim to move the cost of travel
to that of bitumen.

The scheme cannot do that without federal direction and this increase in funding can
do the opposite.

and the new CEO of TT Line then acknowledged the difference between A to B travel




said to be wanted by Tasmanians and packages said to be wanted by mainlanders. But
what about ordinary Australians wanting A to B travel interstate to all states of their
nation?

Then Federal Labor acted, but there was still no mechanism for passenger fares to
reduce, rather the opposite without any national mandate for just an assistance scheme
save irrthe context of “equalisation” a basis used by the peak Tasmanian tourism
group to obtain Federal Labor’s commitment at the last election.




said

But are the competitive markets re passenger transport that of “end to end” sea versus
air, end to end, air packages as previous comments in this submission suggest that
such competition is not that of direct discount air fare verses sea fare competition.

Bob Cheek said in his book said




ES




But the Cheek comments about a business lobby. It was a lobby for the people as well
as business and the in 1996 offer was not just for a car.

Then Minister Albanese called the BSPVES a transport subsidy and said




As total prices for passengers and cars increased numbers crossing dropped

Premier Lennon said of Peter Brohier

And Reuters ran the headline a few months ago

“Australia Islanders say they are modern convicts™

So I call on this Committee to tun Bass Strait into a fair transport link and not
primarily a one-sided upper level assistance scheme, so that through 1t all may benefit
not just some.

This is an issue about Australia’s most substantially used shipping route in coastal
waters and directly relates to tourism and falls clearly within your terms of reference.




Peter Brohier

12 August 2008
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