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The terms of reference of your committee in the clearest possible terms cover Bass 
Strait, part of Australia's coastal waters. 

The following are excernts from Some ranerq relAting to thf.. issue of crossing 
Australian coastal waters between Victoria and Tasmania for the purpose for tourism 
and freight. 

The full version of these papers are possibly held by Ministers, in the large PM's file 
described by Bob Cheek in his book Confessions of a Fei-ret Salesman and by relevant 
departments of the states of Tasmania, Victoria and the Commonwealth. 

The Melbourne City Council's CEO Elisabeth Proust was the first CEO to support the 
equitable link. She said: 
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This was followed by the Victorian Labor Caucus and in the lead article on the font 
page of the Herald Sun and on the billboards and support from the Kennett 
Government. 

All major industries in Tasmania supported the link, so did TT Line. It's acting CEO 
said: 
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Keating then offered dramatically low passenger and vehicle fares for the 1996 
Federal election. 
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The Coalition in 1996, at the time of the 1996 Federal election, promised this: 

It expected competition to drive passenger fares down. This did not eventuate 
possibly because Tasmania introduced large under utilised capacity crossing Bass 
Strait. The Coalition also recognised Bass Strait as part of the National Highway. 
They were intent on passenger fares dropping through competition. 
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In the same document they expected lower fares and a review of the scheme annually 
for equity to be maintained. 
They said: 
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The Coalition went on to say: 



Eqvalis;stiori S,..88.PES) iflita 

for 	.°40ia mtss,ar; asthe.' name invites, it $4,394.c* to 

se the oost f travail-it by'*.oa higitwa.,/betwori TOsroa. 
corrtpared with un raJona higiway rk 

Then three officers, one from Tasmania, Victoria and the Commonwealth estimated 
the cost of full equalisation, based on the following fares at $28 million a year but the 
estimate made in 1996 by the Coalition for 1998 / 1999 was to be $22.5 million a year 
for full equalisation. The two figures are very close and equalisation was very 
affordable and within the range contemplated by Canberra. 

The following fares were assessed to be the basis for the scheme. 
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The same same report concluded the following, contrary to equalisation promises, 
destroying equalisation and trying to move away from National Highway promises. 
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I would expect that the estimate cost far more than the $3 million suggested. 

Then a Tasmanian Minister, Brenton Best of Tasmanian Labor, promised 
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And I negotiated a trial of highway level fares in winter that brought the following 
increases as reported in a Federal BTRE report. 
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And Peter Nixon in the Federally funded Nixon Report into Tasmania wrote after the 
BSPVES was introduced: 
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The impact of the BSPVES was said to: 
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Then in a report prepared by a newspaper reporter: 

Then a $400,000 report substantially funded by the Commonwealth found 
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When discussing the difficulties with Spirit Three from Sydney to Devonport that 
duplicated a major part of the national sea highway link and used a limited capped 
version of the BSPVES. 
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VECCI urged the Transport Minister of Victoria, who came with me to Canberra 
some years before, to fight for a highway link 

vi,-,-,1-..1.7,4:,,,,w-- 	::: 4:(...ri..:-A,posi• '.-4 tol-i„:0...14.tivo,t?ii4t4grA--arritit tg.-1---• 
•E- 	 e s e.434:,.*4:8-t--.14. .fhifirrti-V4A1&.,-Eti-gaba. 	7fA. . 

kr);..,g' 	4. -al-ii... 	,IAq4 	i ri.! fitrilitxk*ts ti r4 ria a;.̀!ts• _ 
. 	. 	. . 	. 

4 Mirgrrid tt-i-',IP.33t)a.-t, aa zuri-E.40.ii kx•i 	!,.--ti4-4-4/1 Isi,K...Lrad arid E14EIts2.4  ti,gr=irra 411:3 
. 	. 	. 	. 	. 	, 

.. 	 , . 	. 

zo, 	tr a 	4 -,:*ctvio.ndaq.b.) iry:.11.44a till sWIrtillp.tina ei..tv..z....5-4.Atiz,vt. 11'4' , 
.,zogro, 	lig,4.00fy6.pg..,,,-VA*-4.  t'ir tti, *,:tr,-,ci-P1,2??40 itirti1/r:tig, 

404ry: 	;100 	,,ftliii6: for!iggr,i 4,1-ci ,Itg:ifrim tb.-Erazi&. 	-. :. . 
-674-frOatt., 610d- f.f tx-pr..;ZI, lc= TAIWtat.,_ WI .- t 

.4: itteitttrAfg g 	(;4., fr; -,.,<i.tfa-i•-ternAid:&fr.i-1 •-e4ni t?.ta_ ..sAtii „ 	 tiat, 
litt-- 6,!Afrixn 1. 1.:31-,P.-^:s^... 	. 

 

411; 

  

Then ANRA representing the nation's major retailers said 

agth Aus.link. the Povertiment has ,ciemonstrated.a major commitment to 
inVrOving the movement of goods across the nation. If this approach. 'Pouid be 
eXpAnded, to ificlude Bass .Strait shipping it vould promote the movement of 
goods and people in both directions-and encourage investment in Tasmania and 
on the .mainiand. ).5.ciditionalty such an approach would benefit Tasmanian 
exporters who are currently not eligible for the subsidy. 0 would help grow the.  
sie of the domestic market in Tasmania and in so doing, further reduce retail 

-prices. in exploring such an approach it would be important to ensure that the 
&tine! intention of the scheme were not undermined. 

and the Productivity Commission TFES report said 
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This leaves open an Auslink link and no need to specifically direct TFES to cover 
exports. 

Then John Howard followed somewhat the officer's advice 
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A fat rebt..4e, irrespective of trle tourist season; The current rebate 
per4..-ar is between $100 and $150 eath way depending on the. 
sP...ason. A re-elect.ed Coalition Government will incd-rease the reoa'.  
to a fiat $300 per car on a return trip. Tnis will give greater 
assistance to Tasmania's vital tourism seQto by encouraging travel 
to the island in shoulder and low seasons; 

But Commonwealth officers could and should have ensured that sea passenger fares 
were reduced in summer to maintain all year equal total fares and maintain the 
equalisation scheme. They however let the BSPVES turn into an assistance scheme 
with no sea-based competition. 

In rejecting a Productivity Commission TFES interim finding John Howard said 
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Then the Tasmanian peak tourism group in 2008 said of the BSPVES 



But didn't acknowledge that for equalisation it should equalise up to 5 people in a car 
and the scheme had cost Commonwealth taxpayers many time that of the Keating 
offer as it was the stated intention of the scheme through federal cost of also funding 
competition under the BSPVES to force passenger fares down. 

Then the focus of the BSPVES changed from the first BTRE report to Tasmanian 
travel packages not "equalisation" 
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Signifi*t d;tanges tro-tv.serna in the September 2002 Ministerial Direations included 
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And the Productivity Commission last year in its TFES report referred to the stated 

Victorian Government position as follows 
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and Aura said 

Austalian Bureau of Statistics December quarter report on retail prices indicates 
Hobart is 2% dearer than Melbourne based on a very small basket of some 50 
items. An earlier comparison by an AN RA member of some 2000 items suggests 
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Then the CEO of TT Line 
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And then Federal Labor supported the suggesting of the Tasmanian peak tourism 
body re the BSPVES accepting the highway link and an aim to move the cost of travel 
to that of bitumen. 

The scheme cannot do that without federal direction and this increase in funding can 
do the opposite. 
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and the new CEO of TT Line then acknowledged the difference between A to B travel 



said to be wanted by Tasmanians and packages said to be wanted by mainlanders. But 
what about ordinary Australians wanting A to B travel interstate to all states of their 
nation? 

rpas 	reigniting the passion of Tasmanian's to traye, o 
Spirit of Tasmania was a major goal for the company. 
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The Tasmanian Leader of the Opposition said last year: 

instead, 	fors have st.a.adity increased on the hack of massive 
subsioes irr. orn :the contrrionweafth Government.: -111- 0::E3.SOVES was not designed 
to 	up :a govizirnment enterprise but provide a fair and equitable access co 

rtatjOnal .highway for Tasmanians. 

Then Federal Labor acted, but there was still no mechanism for passenger fares to 
reduce, rather the opposite without any national mandate for just an assistance scheme 
save irr'the context of "equalisation" a basis used by the peak Tasmanian tourism 
group to obtain Federal Labor's commitment at the last election. 
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Then in a submission to the current Coastal Shipping enquiry TT Line 
said 

IT-L.ine is involved in two very competve markets -in freight and passenger 
IransPorl, in freight. 11 Lire offers its freight 'services against Toll Shipping, Searoad 
Holdings and ANL, 

itOurist /ire* market TT-Line competes with Clant* 4ets1ar, 
'lily Tiger Ainitays as wII as the variout: internationat elrfin.„ 

But are the competitive markets re passenger transport that of "end to end" sea versus 
air, end to end, air packages as previous comments in this submission suggest that 
such competition is not that of direct discount air fare verses sea fare competition. 

Bob Cheek said in his book said 
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But the Cheek comments about a business lobby. It was a lobby for the people as well 
as business and the in 1996 offer was not just for a car. 

Then Minister Albanese called the BSPVES a transport subsidy and said 
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DOUBLE BOOST FOR TASMANIAN TRANSPORT SUBSIDIES 

Federal Infrastructure and IrenePod Minister Anthony Albanese today confirmed that 
two programs to encourage growth and development in Tasmania will be increased 
an.o. extended as part of the Rudd Labor Government's first Budget. 

An allocation of $34.4 rhillion will be provided to the Bass Strait passenger Vehicle . 	. 
Equalisation Scheme, enabling the subsidy for standard passer ger vehicles to De 
increased from $168 to -$180 — honouring a. election pledge. 

,ssistance to othcr elighie vel"iicles (including motor homes, buses, motor cycles. 
Vehicles towing caravans and bicycles) will also be increased by .20 per cent. 

'The SubSidies, which will now be indexed to the Consumer Price Index, Will benefit 
all.Atistralians who take their cars across Bass Strait,' said Mr Albanese. 

'They will provide a significant stimulus to Tasmania's tourism industry by creating 
more affordable transpoh links to the mainland. 	— 

:The- subsidy's ongoing indexation also provides tourism operators with the 
torifidence TO further invest and grow their businesses.' 

As total prices for passengers and cars increased numbers crossing dropped 

Premier Lennon said of Peter Brohier 

• Mr LENNON f.  That Is probably appropriately addressed to Me. Mr Brohier has 
been a very strong advocate for a better deaf for 	o on Sass Strait I think 
he has done a terrifie job over the last feW years. Through rsfs efforts he Is 
probably more responsibie than anybody &se for .the Introduction of the vehicle 
subsidy,- I :vould think: He continues to lobby Federal politicians about that 
maffer, and my department continues to support him in those efforts. Essentially 
that Is an issue that needs to be taken up at a government levet, rather than with 

• TT-Line management. What we have provided for here is the closest thing to a 
highway we will probably eller see ori Sass Strait frankly, with a daily monohull 
servic and operating all year round with a massive increase In the number of 
:ars that we bring across Bass Strait in a year compared to the current service. 
kdr Stonier new has much more ammunition for his or 	campaign with 
Werel politicians of both poldical persuasions because we have the road now 
ma we ‘.'ill continue, to support hlm in his efforts to get the Cost down of 
•ave./ling,on that road to that car 

And Reuters ran the headline a few months ago 

"Australia Islanders say they are modern convicts" 

So I call on this Committee to turn Bass Strait into a fair transport link and not 
primarily a one-sided upper level assistance scheme, so that through it all may benefit 
not just some. 

This is an issue about Australia's most substantially used shipping route in coastal 
waters and directly relates to tourism and falls clearly within your terms of reference. 



Peter Brohier 

lth  August 2008 
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