
   

  
  

    
  

  

 

       

             
          

           
             

        
         

      

           
           

             
        

             
          

             
           
           

            
    

 

 
  

  

            

   
    

   
  

 

 

 
   



 

 

   
   

    

 

  
          

           
          

           
        

         
       

          
           

       

           
          

   
         
          

 
       

          
       

     
          

           
           

           
            
            

             
         

            
       

                



      
           

         
             

            
          

           
           

          
           

    
          

  
         

  
       
     

    
       

    
       
       
     

          

          
          
              

          
    

    
          

            
             

        
            

          

             
              

              
           

   

             
                   

      
         

    



             
      

             
            

              
    

             
             

         

             
         

           
            

              
          

     

            
            

           
           

           
             

          
            

            
             

            
           

          
           
           

           
            

          
       

      
 

  
 

 
 

 

 

          
          



         

       
            

        

           
              

  

    

     
           
              

          
             

              
          

          
         
   

           
   

        
            

 
       

      

  
           

              
  

           
        

       
          

         
         

          
           

           
           



         
          
    

          
          

             
            
        

               
         

        
          

            
              

            
           

            
           

     
            

       
     

          
   

           
  

        
             

      
              

     
            

  

             
               

   

              
    

   
           

          
           

       



     
             

          
          

             
     

         
        
            

            
         

          
     

      
           

      
         

         
          

      

      
         
               

            
          
           
             

            
            

     

             
           

            
              

            
               

            
           
           
   

            
          

             
        



   
            

             
                

              
                
           
         

              

             
  

            
         

           
        
         

   
             

            
          

          
             

            
       

              
         
           

     
        

         
            

            

     
            

              
            

         

             
             

           
          



communities and the market effects for food and fibre products may not be apparent
for several years. Consequently, the market would operate without full information
about the long term economic effects of the immediate decision, and therefore a
purist competitive market approach is not appropriate. Consequently, until we do
have better information about the socio-economic effects of reduced rural water
availability, IAL suggest that rural to urban water trade be permitted only with the
following protections:

1. trade is temporary; or
2. the Pareto principle is satisfied (ie that no community is worse off, and

preferably that both communities are better off), which may be demonstrated
by measures such as:

a. urban communities "producing" water through investments in rural
water efficiency or measures to maintain production levels; or

b. a case specific socio-economic analysis that determines that the rural
community is no worse off, including addressing the issue of stranded
assets.

3. Reform lmplementation
IAL suggests that the Commonwealth should drive reform through a number of
strategies that may include:

i) the biennial assessment of NWI implementation undertaken by the National
Water Commission, and publicising key reform achievements and areas
where reform is slow or stalled;

ii) promoting the benefits of urban water reform to the community and providing
advice about how they find out information about reform in their jurisdiction;
and

iii) linking state's satisfactory progress on reform to that state's eligibility to apply
to Commonwealth water related funding programs.




